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Digital AZsets

Locked & Looked

I. Introduction and Event Overview

The workshop on Operation and supervision of crypto-asset trading markets: Digital
Assets — Locked & Looked, held on the morning of 18 December 2025 at Vietnam
Television (VTV), served as a high-level policy and industry dialogue, bringing together
key stakeholders from both the public and private sectors. Participants included
representatives from Vietnamese law enforcement agencies, notably AO05
(Cybersecurity and High-Tech Crime Prevention Department); the National
Cybersecurity Association; and leading global digital asset firms, namely OKX and
Tether.

The discussions were structured around three central pillars: the development of
advanced digital asset trading infrastructure, global regulatory compliance and anti-
financial crime measures, and the strategic implications of digital assets for Vietnam's
evolving digital economy. Through technical presentations and policy-oriented
discussions, the workshop provided a comprehensive view of how technological
innovation, regulatory oversight, and risk management must interact to ensure the
sustainable growth of the digital asset ecosystem.
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Il. Industry Insights: Trading Infrastructure and Stablecoin Governance
1. Advanced Trading Infrastructure and Risk Management at OKX

Representatives from OKX provided in-depth insights into how the exchange is
addressing structural limitations in traditional financial markets while bridging the
gap between traditional finance (TradFi) and decentralized finance (DeFi). A key
highlight was OKX's Unified Trading Account (UTA), which represents a significant
shift in exchange architecture. By integrating spot, futures, and options into a single
collateral pool, UTA eliminates liquidity fragmentation and enables portfolio
margining. This system assesses risk based on net portfolio exposure rather than
individual positions, thereby improving capital efficiency and reducing margin
requirements for hedged strategies.

In terms of risk control, OKX employs a sophisticated three-tiered liquidation
mechanism designed to prevent cascading liquidations during periods of market
stress. The process begins with the cancellation of open orders to release locked
margin, followed by partial liuidation of positions only to the extent necessary to
restore maintenance margin levels. In extreme cases, positions are transferred to a
dedicated liquidation account and resolved through an insurance fund segregated by
currency. This structure ensures market stability and protects counterparties even
during high volatility.

Furthermore, OKX emphasized the importance of its matching engine, which
operates on a continuous double-sided auction model. Supported by professional
market makers, this mechanism ensures liquidity depth and price stability,
addressing common liquidity challenges in emerging digital asset markets.

2. Tether and the Governance of Stablecoins

Tether representatives focused on the role of USDT (Tether USD) as a global digital
settlement instrument, often described as the “Global Digital Dollar”. With more than
520 million users and a circulating supply exceeding USD 118 billion, Tether has
become one of the largest holders of U.S. Treasury assets worldwide.

The discussion highlighted Tether's tiered reserve management framework, which
prioritizes liquidity and transparency. Reserves are structured across three layers:
immediate liquidity through cash and overnight repos, short-dated government
securities for near-term liquidity, and an over-collateralization buffer for financial
resilience. Unlike traditional financial institutions, Tether provides quarterly third-
party attestations and enables real-time monitoring of its reserves, reinforcing
confidence in its 1.1 backing model. The ability to process large-scale redemptions
during market crises was cited as evidence of operational robustness.
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lll. Strategic Compliance and Cybercrime Prevention

A major theme of the workshop was the adoption of a “security-first” approach to
digital assets. One notable initiative discussed was the T3 Financial Crime Unit, a
collaboration between Tether, TRON, and TRM Labs. This unit conducts continuous
screening of USDT transactions globally and has successfully frozen substantial
amounts of illicit assets, demonstrating the growing effectiveness of private-sector
compliance mechanisms.

In line with international standards, both OKX and Tether have implemented Travel
Rule protocols consistent with Financial Action Task Force (FATF) requirements. These
measures ensure that identity information is transmitted during cross-border
transactions between Virtual Asset Service Providers, enhancing transparency and
traceability.

Vietnamese law enforcement officials emphasized that combating high-tech crime
increasingly depends on on-chain forensic capabilities. Cooperation with global
exchanges enables authorities to track illicit fund flows in real time and to execute
asset recovery mechanisms such as “freeze and re-issue” orders, marking a significant
evolution in public—private collaboration.

IV. Vietnam'’s Digital Asset Future: Opportunities and Challenges
1. Market Potential and the Domestic Stablecoin Debate

Vietnam'’s strong adoption rate places it among the leading global markets for digital
assets. The workshop explored the feasibility of issuing a domestic stablecoin,
tentatively referred to as “YNBT.” While token issuance is technically straightforward,
participants emphasized that the success of such a project would depend heavily on
distribution channels, real-world use cases, and adherence to transparent reserve
standards similar to those applied by USDT.

2. Cybersecurity and Systemic Risk

As digital asset markets mature, cyber threats are becoming more sophisticated,
shifting from basic phishing schemes to complex smart contract exploits and
transaction manipulation techniques. In response, speakers advocated for a defense-
in-depth strategy that protects not only technical infrastructure but the entire
transaction lifecycle.

3. Education and Capacity Building

Capacity building emerged as a critical priority. OKX proposed the establishment of a
localized educational platform to certify investors and promote responsible
participation. In parallel, the need for specialized training for Vietnamese judicial and
law enforcement officials was emphasized, particularly in areas related to digital
evidence handling and blockchain analytics.
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V. Conclusion

The workshop underscored that the sustainable development of digital assets
requires a balanced approach integrating innovation, compliance, and security. For
government authorities, the implementation of a regulatory sandbox was
recommended as a means to encourage innovation while maintaining oversight and
consumer protection. For industry participants, transparency mechanisms such as
Proof of Reserves and proactive cooperation with law enforcement were identified as
essential competitive advantages rather than optional obligations.

Finally, for investors, the discussions highlighted the importance of shifting from
speculative behavior toward informed and secure participation. The use of reputable
platforms, effective risk management tools, and education on self-custody practices
were presented as key measures to mitigate individual and systemic risk.

Overall, the workshop provided valuable insights into how Vietnam can position itself

strategically within the global digital asset ecosystem while safeguarding financial
stability and public trust.
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